Financial Statement
Analysis Course

From 10-K Reading to Ratio Analysis,
Excel Modeling, and Al Prompting
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Section |. How Investment Analysts
Read Financial Statements

Section Il. Decoding the Income
Statement Like an Analyst

Section Ill. What the Balance Sheet
Reveals About a Business

Section IV. Cash Flow Analysis and FCF
Construction

Section V. Applied Financial Analysis
with Excel and Al

Section VI. The Tools That Set Analysts
Apart




What This Course Covers — Sections 1 Throug

@ What This Course Covers

2. What the 3 Financial Statements Actually Tell You
Welcome to the Financial Statement Analysis Course with Al and Excel. B Thise Dotimins, Gt Musiriess

» Every company publishes 3 core statements at the end of each reporting period
Th 1 h d f 1 | h k | « Each statement answers a different question about the same business
IS Course teac eS you to rea I nanCIa Statements t e Way Wor Ing a na yStS * Income statement: did this company make money during this period?
* Balance sheet: what does this company own and owe right now?
d 0 « Cash flow statement: where did actual cash go during this period?

* Reading all 3 together gives a complete picture of financial condition

Equity analysts, credit analysts, M&A, and PE investors use the same 3 4 The Income Statement
» The income statement covers a specific period: a fiscal year or quarter

Sta te m e ntS fo r d Iffe re nt p u r p O Se S 5 + |t starts with revenue at the top, subtracts costs step by step, and ends with net income

* Items in between reveal delivery costs, operating expense efficiency,

and what remains after interest and taxes.

! Secti ons 1 _3: Read ing Sta te me nts Li ke a n An a Iyst + In FY2025, Microsoft reported total revenue of $2828 and net income of $1028

» That gap between the 2 numbers shows all costs incurred to generate revenue.

i . 21 The Balance Sheet
The course spans 69 modules across 23 lessons in 7 sections. + The balance sheet captures a single point i time: the las day of the fiscal yea Bra

Assets = Liabilities + Equity

After every lesson, complete a quiz built around a real analyst situation. T S S S SR What the
Section 1: learn how different analyst roles read the same statements with T R hnsliatiinms 3 Financial
different priorities.

Connect "financial statement analysis" to valuation multiples, DCF inputs, and
credit risk filters.

Use Al to decode 10-K reports faster: risk factors and footnotes extracted in
minutes.

Section 2: decode the income statement from revenue through gross profit,
EBITDA, to net income.

Assess revenue quality, cost structure, operating leverage, and normalized
earnings for valuation.

Section 3: interpret the balance sheet as a business analyst, not an accountant.
Separate operating assets from non-operating assets; identify debt-like and
cash-like items.

Assess liquidity, working capital, net debt, and capital structure — connect to

EV and M&A analysis.

= As of june 30, 2025, Microsoft held total assets of $619B, liabilities of $276B, and equity of $343B
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What This Course Covers — Sections 4 Through 7

1l Sections 4-7: From Cash Flow to Applied Analysis

17. Reading Financial Trends and Growth in a Microsoft Model (2)

¢ SeCtlon 4: reconCIle net Income — Operatlng CaSh flOW — FCF - OCF - CapEX° . ‘-!e:(:\:og\:::l:e::af:roe:::::ch1I|nE|lemchangedfrom1flscalyeartothenexl
YoY Growth = Current Year Value / Prior Year Value - 1

¢ Read CFO, CFI, and CFF patterns: aSSQSS grOWth, maturlty, Or flna nCIal StreSS. + Divide the current year figure by the prior year figure, then subtract 1

to express as a percentage.

 Section 5: build "financial analysis" in Excel across growth, margins, liquidity, S S R N S N R

a YoY growth rate of -15%.

PR » Operating income grew from $109B to $129B over the same period,
efficiency, and FCF. a Yo¥ rate of -17%

* When operating income grows faster than revenue, the company is

« Use Al to clean Yahoo Finance data into model-ready tables. SO SN ok R o

» Compound Annual Growth Rate

« Compare Microsoft and Apple using Al-assisted ratio and trend analysis. * CAGR = the smoothed annualized growth rate over a multhyear period.

CAGR = (Value in Final Year / Value in Base Year)' (" - 1 Bmal
+ For Microsoft revenue from FY2022 to FY2025: ($282B / $198B)""/3 - 1 = ~12.5%/year.

« Section 6: apply industry-specific frameworks across 8 sectors: Tech, Saas, + CAGR removes distorton from 1 unusually good or bad year, making it more useful than Rate

any single YoY rate. - -
Ba n kl ng’ P h a rm a } a n d mo re ) * Build both "YoY and CAGR" rows in your Growth Analysis sheet to read short-term Year oer yar

momentum and long-term trend side by side.

« Work through a structured Al prompt library: extraction, normalization, red mnokshutecom

flags, and commentary. | <4710 >
 Section 7: build a NVIDIA financial statement ratio model using Excel and

verified SEC filing inputs.
« Enter the "Financial Statement Deal Analysis Lab" and defend judgment

across 10 acquisition scenarios.

“§ Quizzes and Applied Tasks

 After every lesson: quizzes test whether you can apply concepts, not just
recall them.

« Applied tasks using 10-K filings, Yahoo Finance, Excel, and Al — analyst-
grade output each section.

mnainstitute.com



The Al Simulations — Where Knowledge Becomes Field Capability

= Al Simulations: Where Knowledge Becomes Field Capability + Estimated Valiation: 400 millon
egotiation Mastery * Annual Revenue: $80 million
) ) ) ) i * Reported EBITDA: $25 million
@ After a” 7 Sect|0ns’ enter 2 pra Ctlce mOdUIeS testlng real prOfESSIOnaI JUdgment_ gr:::;::ni:: Investment  Risk Factors: Inventory obsolescence, customer concentration, patent litigation, key
personnel retention
N . " ) y w Quiz for 15. Structuring the * Organizational Culture: Startup mentality, fast decision-making, strong founder
B Simulation 1: Financial Statement Deal Analysis Lab iestment Comnite Merro i
¥ i = == By Practical Template: 15. Progress: Question 1 of 10
« Act as Corporate Development Lead evaluating SignalWorks Analytics as an Dot the D Comuatios LAl e
acquisition target. e e
« SignalWorks claims 35% revenue CAGR, but cash conversion doesn't support the o s gy T e
story. Vsonits etk Wi gk i
« Test whether revenue is real, recurring, and cash-backed. © Building Al-Powered Negotiation
: s Skith James Park (Founder & CEO, TechVision)
« Separate SaaS, hardware, and services revenue quality across each stream. 8 T sl e Vs Miche, before we proceed wit ol negotiators;  need
Value d.ariﬁcation | heard that in your company's last M&A deal, Fn'aernal
« Normalize EBITDA instead of accepting seller's adjusted figures. e Atk ity R e o i e
again, we're just wasting our time, Do the termls ?O‘OI.I'I'B presenting
« Classify fixed and variable costs to assess the operating leverage story. e el yoe e oo e cmy, e

» Evaluate OCF, CapEx, FCF, net debt, ROIC, and valuation multiples.

» Final judgment: does this deal deserve a premium, renegotiation, or "walk-away"?
« At each of the 10 scenario steps: submit response — receive instant Al scoring.

« Scoring covers theoretical accuracy, deal relevance, and decision quality.

ul Task 2: NVIDIA FS Ratio Modeling Task

« Act as a junior analyst building a 1-sheet model using NVIDIA's actual annual filing.

« Calculate growth rates, margins, EBITDA, liquidity, leverage, efficiency, and FCF.

« Verify every figure against the source filing.

« Write short analyst commentary: do NVIDIA's financials support its current
valuation?

« This is the exact workflow analysts run before presenting to a PM or deal team.
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What You Will Walk Away With

& What You Will Walk Away With

Complete this course — analyze public/private company's "financial statements" immediately.

Read 10-K filings faster: know which sections matter for equity research, credit, M&A, or
strategy.

Run ratio analysis, DuPont decomposition, and valuation multiple benchmarking on real data.

Test revenue quality, identify earnings red flags, and normalize EBITDA.

Assess whether reported profit reflects real economic performance.

Use Al as an analytical accelerator with a 21-prompt library, while keeping all judgment with
you.

@ 3 Professional Templates

MSFT Financial Analysis Excel Model: 9 analytical sheets across growth, safety, activity,
profitability, and valuation,

Industry-Specific FS Analysis Framework: covers 8 sectors.

Al Prompt Playbook: 21 verified prompts for "financial statement analysis" work.

Proven Through Practice

2 Al simulations tested your judgment under realistic acquisition pressure.
100 quizzes confirmed your understanding is deep enough to apply in the field.
9 applied tasks produced real outputs from real filings.

@ The Goal

This course changes how you read a financial statement for the rest of your career.
By the end, you can analyze any filing, identify what matters, and explain your conclusions.
You will think and act with the discipline of a working analyst.
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PART 2 The Financial Statement Analysis Prompt Librar

This section contains ready-to-use prompts organized by analytical task. Each prompt is formatted for direct copy-
paste into ChatGPT, Claude, or any other Al assistant. Fields shown in [square brackets] are placeholders —
replace them with the specific details for your analysis before submitting.

All prompts follow the four rules from Part 1: source citation, uncertainty acknowledgment, explicit formula
definition, and fixed unit and period. Prompts within each section are designed to run in sequence in the same
conversation.

A Extraction Prompts

Use these prompts to pull structured financial data from 10-K filings or pasted source text. Always provide the
source text in the same message. Run A-1 through A-3 before any analysis or ratio prompt.

A-1 Income Statement Extraction from 10-K

Use when you have pasted the income statement section from a 10-K or annual report. Microsoft case; paste from ltem 8,
Consolidated Statements of Income.

From the text below, extract the following line items for each fiscal year shown:

Revenue (or Net Revenue), Cost of Revenue, Gross Profit,
Research and Development Expense, Sales and Marketing Expense,
General and Administrative Expense, Operating Income,

| &)




